Hello Everyone,

For my email subscribers, let’s do this a little differently today. Since I
can’t show charts on the radio, I want to show you four quick charts which
may help explain why I have harped on debt for the past three weeks or so.

First, the below chart shows something really interesting. Every dollar of
additional debt is now working to shrink(!) GDP. This is a first. Back in the
1950’s, when we took on $1 dollar of debt, as much as $6 dollars was
added to GDP. That's because we used the debt to build things like
highways, which helped the overall economy grow. What this chart shows
is that in 2008, we started adding more debt than GDP. Then around 2015,
we went negative. Uh oh. This makes sense, since the trillions in new debt
didn’t go to “shovel ready” projects, but rather went disproportionately to
the wealthy and to repair bank balance sheets.
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Let’s look at the next chart. Since the middle class didn’t benefit from the
trillions in new debt, look at what happened to consumer credit. Yup,
Americans went into more debt just to stay even.
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Next, let’s look what near zero percent interest rates did to corporate America. Yes, the
stock market went up, but so did corporate debt. Companies borrowed money to buy
their shares back, which helped push their share prices higher...but, there is a debt
consequence. This move was likely good in the short term, but not so good in the long

term.



Record levels of corporate debt
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Finally, if the idea is to buy low and sell high----and, if you believe that government has a
vested interest in inflating debt away-- then this chart is helpful in gauging risk. It shows
that investments in “things-that-can’t-be-printed” are by historical standards at record

lows. That is usually when you want to buy. :>)
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| hope your eyes are not spinning from chart overload. | just wanted you to understand
the big picture and recognize the day-to-day chatter for what it is...chatter. Focus on the

structural issues and you will be better investors.

Signed, Your I-Like-Charts-Because-They-Pack-So-Much-Information-In-A-Short-Space

Financial Advisor,
Greg

By accepting this material, you acknowledge, understand and accept the
following:

This material has been prepared at your request by Zanetti Financial, LLC
This material is subject to change without notice. This document is for
information and illustrative purposes only. It is not, and should not be
regarded as “investment advice” or as a “recommendation” regarding a
course of action, including without limitation as those terms are used in
any applicable law or regulation. This information is provided with the
understanding that with respect to the material provided herein (i) Zanetti
Financial, LLC is not acting in a fiduciary or advisory capacity under any
contract with you, or any applicable law or regulation, (ii) that you will
make your own independent decision with respect to any course of action
in connection herewith, as to whether such course of action is appropriate
or proper based on your own judgment and your specific circumstances
and objectives, (iii) that you are capable of understanding and assessing
the merits of a course of action and evaluating investment risks
independently, and (iv) to the extent you are acting with respect to an
ERISA plan, you are deemed to represent to Zanetti Financial, LLC that you
gualify and shall be treated as an independent fiduciary for purposes of
applicable regulation. Zanetti Financial, LLC does not purport to and does
not, in any fashion, provide tax, accounting, actuarial, recordkeeping,
legal, broker/dealer or any related services. You should consult your
advisors with respect to these areas and the material presented herein.
You may not rely on the material contained herein. Zanetti Financial, LLC
shall not have any liability for any damages of any kind whatsoever
relating to this material. No part of this document may be reproduced in
any manner, in whole or in part, without the written permission of Zanetti
Financial, LLC except for your internal use. This material is being provided



to you at no cost and any fees paid by you to Zanetti Financial, LLC are
solely for the provision of investment management services pursuant to a
written agreement. All of the foregoing statements apply regardless of (i)
whether you now currently or may in the future become a client of Zanetti
Financial, LLC and (ii) the terms contained in any applicable investment

management agreement or similar contract between you and Zanetti
Financial, LLC.
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