Hello Everyone,

“Even the cows have earrings,” is a saying unfamiliar to most Americans. For Germans almost 100 years
ago, it was an attempt at gallows humor.

Today’s missive ends with a reference to George Washington and why moral leadership during (and after)
tough economic mes makes all the difference in the world.

Signed, Your Glad-George-Washington-Was-Who-He-Was Financial Advisor,
Greg

KKOB 04.30.2018 Debt Erasure Via Infla on Part 2

Bob: So, Greg, we are on the theme of erasing debts via infla on. And,
to make your point this morning, you want to talk about cows...is that
right?

Greg: Itis. So, Bob, have you ever heard the phrase, “Even the cows
have earrings?”

Bob: No, can’t say as | have.

Greg: “Even the cows have earrings,” was a very common phrase in
1920’s Germany. Let me set the stage. After World War |, the Germans
owed all kinds of money to the French and the Brits in what were called
war repara ons. And, every me the German economy got to its feet,
the French were there with their hands out saying, “Pay up.” As you
might guess, German resentment grew.

Finally, the Germans had had enough, and they said, “France, you want
your money?! Fine. Hans, turn on the prin ng press.” And soon, the
Germans were spraying Reichsmarks all across Europe. It didn’t take
long, and soon the Reichsmark wasn’t worth much.

Bob: So, this is why we see the old pictures of wheel barrows full of
money to buy a loaf of bread, right?

Greg: Exactly. Well, things got so bad in the ci es, people would trek
out to the country and trade their jewelry for eggs, butter, chickens...
anything to eat. Soon, the farmers had so much jewelry, even the cows

had earrings.



had earrings.

And, while that is kind of a funny saying, the reality of those situations is
anything but funny. In fact, history is clear; if inflation hits in a big way, it
is a very dangerous time for a country. Society breaks down. Violence
and crime escalate. People get very fearful and insecure. It is then that
the ambitious, opportunistic, and often malevolent men see their
opportunity to seize power.

In Roman times, Caesar came to power on the heels of an economic
crisis. Napoleon the same. And, of course, 90 years ago in Germany,
Hitler saw his chance. He was an expert at playing to the distress of the
German people.

Bob: So, this is when the blame game you talked about on Friday kicks
in, right? The “strongman” finds someone else to blame for the
country’s woes, and they portray themselves as the ones who can fix
everything...you just have to give them total power.

Greg: Yes. And, strongman is a very good term. The people see their
former leaders as weak and cowardly. And, in some ways, they are
right. The former leaders likely knew they were on the wrong

road ---but did nothing to turn things around.

Still, debt relief by way of inflation—or worse, hyperinflation—does not
have to end with the strongman. Here in America, after the
Revolutionary War, General Washington lamented, “A cartload of
Continentals won’t procure a cartload of provisions.” You see, Bob, the
13 Colonies had printed lots of Continentals (that is what we called our
money back then) to fight off the British. By the end of the war though,
we had printed so many, they were worthless.

Bankruptcies became commonplace, and our young nation teetered on
the brink of anarchy. Many insisted on a strongman to straighten things
out. They offered George Washington kingship. Think about that.
Washington had the chance to be the king...the dictator for life...and his
children’s lives. And, he turned it down. He said no, this is not what
America is all about. And, to my mind, he set our nation on a course for
over 200 years of success.

But, | digress. Circling back to inflation and investments---my questions
for your listeners this morning are these: Do you believe America has



too much debt? Have our politicians demonstrated they care? Do you
believe they will be tempted to inflate the debt away? Do you already
see inflation picking up? If you answered the way | think you did, then
shouldn’t you position your investments to take advantage of what is
likely coming? And with that, I’'m out of time.

Bob: Good stuff. How do people reach you?
Greg: My number is 508-5550, 508 triple 5 zero.

Bob: For those of you who want transcripts of what Greg and | talk
about each week, just email him at gregradiotranscripts@gmail.com
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